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[1]  Prepetition liabilities are based on CAFR and June 14th Creditor Proposal, actual claim amounts may differ.  Treatment of DWSD and other secured debt to be 
determined

[2] Represents net present value of cash flows to unsecured creditors discounted at 5%. Actual liabilities at emergence are estimated to be slightly lower
[3] Hypothetical treatment of unsecured creditors is subject to on-going discussions and could change materially 
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The Plan assumes ~50% reduction in total liabilities and ~75% reduction in unsecured liabilities.
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Legacy costs as a percentage of revenues will be significantly reduced through the Chapter 9 process.

Legacy costs as a % of General Fund revenue:
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Restructured retiree healthcare expenditures (OPEB) will be significantly reduced.
Retiree Healthcare Expenditures:
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Restructured retiree healthcare 
expenditures are projected to be 
~$22 million per year
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Note: Reductions in retiree healthcare expenditures will reduce average cost per employee from over $18,000 in FY 2013  to approximately 
$2,000 in FY 2016



Percentage Recoveries for Each Class of Detroit Debt
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Class(es) Type of Debt Recovery

1, 2, 3, 4 and 6 DWSDBonds, Secured GO Bonds, Other 
Secured Debt, HUD Notes, Parking Bonds 

(Secured)

100%

5 Settled COPSwap (Secured) 30%

7 Settled LTGO 34%

8 Settled UTGO 74%

9 Settled COPs 13%

10 PFRSPension 39-59%

11 GRSPension 48-60%

12 Settled OPEB 10%

13 DDANotes 10-13%

14 Other Unsecured 10-13%

15 Convenience Claims 25%

16 Subordinated Claims 0%

17 36th District Court Claims 33%



Three Bond Issuances
in Bankruptcy
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December 13, 2013

Public Lighting Authority of Detroit completes initial sale of bonds

DETROIT ïThe Public Lighting Authority of Detroit (PLA) completed the sale Friday of $60 million in bonds to fund the initial phases of its plan to restore 

reliable street lights to the city of Detroit.

The sale is the first step of a two step process which will eventually see the sale of approximately $150 million in bonds tofund the redesign and re-establishment of 

the cityôs street lighting system.

ñThe sale of these bonds means we will be able to continue uninterrupted our work to restore reliable street lights to the City over the next three years,ò said PLA

Executive Director Odis Jones.  ñLast weekôs ruling by U.S. Bankruptcy Judge Steven Rhodes paved the way for this sale.ò

The bonds were issued to the Michigan Finance Authority (MFA), which in turn sold them to Citibank.  By statute, the PLA can only issue bonds through the MFA.

Jones said the PLA will begin work immediately to begin the second phase of bonding, which will see the sale of approximately $150 million in bonds.  Those 

bonds will be used to pay off the initial bonds sold Friday as well as providing additional funds to finish the street lighting project.

ñThe final amount of the second bond issue will depend on the bond rating they receive, but our expectation is that it will be around $150 million,ò Jones said.

The bonds will be paid off with proceeds from a portion of the City utility tax.  The law passed by the Michigan Legislature in December 2012 creating the Public 

Lighting Authority also directed $12.5 million in city utility tax annually for the purpose of paying of bonds that are issued. A ruling issued the previous Friday by 

U.S. Bankruptcy Judge Stephen Rhodes assures that those funds will not be affected by the city of Detroitôs bankruptcy filing.
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