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1970s, 2000s HAD HIGHEST RATE OF POPULATION DECLINE

By 2010, Detroit’s population was down 61% from its peak of 1.8 million residents in the 1950 census.
Detroit has two decades with more than 20% decline, and one hopeful decade of the 1990s during which
the decline slowed to 7.5%
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DETROIT’S DEBT EXPLODES IN 2000s

The city’s revenue exceeded its debt for a decade starting in 1977 under Mayor Coleman Young. But when the
city’s bond rating improved in 1985, a surge of new borrowing began. Bonds were sold for many projects,
including Chrysler’s Jefferson North Assembly Plant, improvements to Cobo Center, water and sewer infra-
structure and downtown redevelopment. Chart does not include future accrued liabilities such as pension,
retiree health care or interest on bonds, which emergency manager Kevyn Orr says total $18 billion.
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DETROIT NOW HAS TWICE AS MANY PENSIONERS AS EMPLOYEES

Fifty years ago, active city employees outnumbered municipal retirees by more than 2-1. But with workforce
downsizing, the city now has more retirees than active workers. Unlike many other municipal systems,
Detroit’s active workers are not required to contribute to the General Retirement System.
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Legacy costs as a % of General Fund revenue
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The Plan assumes ~50% reduction in total liabilities and ~75% reduction in unsecured liabilities.

Total Liabilities Unsecured Liabilities
$14 -
$20 -
$18 -
$12 - $11.5b
16 - .
$ ~50% reduction in
Total liabilities $10 -
$14 -
~75% reduction in
T $12 - 58 unsecured
S liabilities
S $10 -
£
@ $6 -
$8 -
$6 - $4
Unsecured
$4 - ($11.5b) $2.8182°]
$2
$2 Restructured
unsecured?!
($2.8b) GO Bonds PFRS
$- $- - . GO Bonds
Pre-petition Restructured June Creditor Proposal NPV of recoveries

(liabilities as of 6/30/13) @ 5% discount rate

(11 Prepetition liabilities are based on CAFR and June 14th Creditor Proposal, actual claim amounts may differ. Treatménauaf B8 secured debt to be

determined
[21 Represents net present value of cash flows to unsecured creditors discounted at 5%. Actual liabilities at emergenceatee wsbmslightly lower

[81 Hypothetical treatment of unsecured creditors is subject tegming discussions and could change materially
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Legacy costs as a percentage of revenues will be significantly reduced through the Chapter 9 proc

Legacy costs as a % of General Fund revenue:
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Restructured retiree healthcare expendituréSREBwill be significantly reduced.
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$164.0 $168.9
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Restructured retiree healthcare
: expenditures are projected to be
~$22 million per year
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Retiree Healthcare Expenditures:

$180.1  $182.1
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Note: Reductions in retiree healthcare expenditures will reduce average cost per employee from over $18,000 in FY 2013 tarappetly
$2,000 in FY 2016



Percentage Recoveries for Each Class of Detroit Debit

Classgs) Type of Debt Recovery
1,2,3,4and 6 DWSIBonds, Secured GO Bonds, Othe 100%
Secured Debt, HUD Notes, Parking Bonds
(Secured)

5 Settled COBwap (Secured) 30%
7 SettledLTGO 34%
8 SettledUTGO 74%
9 SettledCOR 13%
10 PFR®ension 39-59%
11 GRSension 48-60%
12 SettledOPEB 10%
13 DDANotes 10-13%
14 Other Unsecured 10-13%
15 Convenience Claims 25%
16 Subordinated Claims 0%
17 36" District Court Claims 33%




Three Bond Issuances
In Bankruptcy

b Public Lighting Authority “Public Lighting Authority of Detroit

/’} of Detroit completes initial sale of bonds

December 13, 2013
Public Lighting Authority of Detroit completes initial sale of bonds

DETROITi The Public Lighting Authority of DetroitRLA) completed the sale Friday of $60 million in bonds to fund the initial phases of its plan to restore
reliable street lights to the city of Detroit.

The sale is the first step of a two step process which will eventually see the sale of approximately $150 million irflrwhtisstoedesign and-establishment of
the cityds street |l ighting system.

AfThe sale of these bonds means we wil|l be able totywwrtrinthe wreixn Plérhrr lepet g
Executive Director Odis Jones. AflLast weekds ruling by U.S. Bankruptcy

The bonds were issued to the Michigan Finance Authority (MFA), which in turn sold them to Citibank. By staRité, tha only issue bonds through the MFA.

Jones said thELA will begin work immediately to begin the second phase of bonding, which will see the sale of approximately $150 miltids. iT hose
bonds will be used to pay off the initial bonds sold Friday as well as providing additional funds to finish the stregpliojetit.

AThe final amount of the second bond issue will deememun d n$ 1t5hCk nbiolnldi onato
The bonds will be paid off with proceeds from a portion of the City utility tax. The law passed by the Michigan LegsBaoember 2012 creating the Public
Lighting Authority also directed $12.5 million in city utility tax annually for the purpose of paying of bonds that ade i&suéng issued the previous Friday by
U.S. Bankruptcy Judge Stephen Rhodes assures that those funds will not

Hitt
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